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'Post Office Fox 1680, GFO
N Brosklyn, NY 11202

Date: DEC -5 1995

Person to Contact:

SN Contact TeleEhone Numbier s
R " Refer Reply to:
oo EOQ: 7321
Employver Ildentification

Number:

CERTIFIED MAIL

Dear Applicant:

We have considered your appli:ation for recognition of exemptios
under section 501(e)(7). of“thq Internal Revenue Code. ' Based on
the information submitted,“ =) have ‘concluded that you do not
qualify for exemption under section 801(c)(7) of the Code.

-

The evidence presented reveals that ou were incorporated ‘on
BN .rder the laws of h

The purroses for which yuur :orporation is formed are as
follows: g

a) To engage in any lawful act or activity for which
corporations may be formed under Chapter %99 cf the Stock
Corporation Act of 1961, &8 amended.

b)Y Jo own maintain and operate aircraft tor tne poroor o of
membership flying.

The activities of the organization, as statec 10 o he mmp]'(u‘xh
1% Yo promote recreational flying within [N . e

organization has purchased an airplane that a1¢ weod b
who bave been cleared by a flioght lﬁﬁt:UuLmr ared e e
reoutilations.  The organization promotes rooreasaicvad 11 amg by
e dding s low cost opportunity to flyoaw o anmosed o so
R S TR he organization promotes sate 10w (SRR

opportunities for members to be kept up o gato o
“eguwlation.  The organization teaches progers ooc o7 o olare an

asslote those individuals with the mainteraorc ST
plane.,  In order to help cover the fiwed cost ot Cperat to
¢ is leaced to the I =t the airport whe o be 14

keot.  The I leases the plane to praovate ouilots o the
peroonal uses.  The _ pays the organization am beor iy et
o the howrs used.. !
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In addition, Publi ‘ -1 ‘ :
receipte from:norma ndiusua a:tivities of a club including
charges, admission k '
investment income,; and normal¥recurring capital gains on
investments, but exc ding initiation fees and capital

contributions. i Pu 1 rlaw 94-568 also states that it 1r
intended that socia :

L,

38 percent of”thain
from sources‘outsi

338 percent. amount
amourts of income 3 he sa‘e of its clubhouse or
similar facilitys: Qma‘as not to be lﬁC!HULd in the 39

parcent formulas that i nusual income is it to be ancluded
in the gross- recea ‘ peey- :

CiB. 146 holds that & socisl oluab

is nmt exembt from Feder NCOMB tax as an organication
described in section i ‘ t.othe Code where st reaularly
derives & %ub&tantia “ income fTrom normenber Soar s

such as, tor example ngde anc interest on anvestoste
whiech 1t owns. . H W i r;ght to esemntaon
section SOl

v

otraftected by e o nor Ukl

for & relataviel V bmtantaial port o oo pooome
s derived from 1n_a5 i proceeds of oo ooLc o0 are
Tormner CluuhDL”k“ icauisition of & new fooo Lo Do
club. . ; :

Mevenue Ruling 70 132 states that o T onn olab
hvhleLP4 e Y 1ol ies for it memoors Ut

reation proGram oLes

Hlel‘LTV for TR0 (e (7)) of tre O,
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O Mo e than 15 percent of the
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